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The Environmental, Social
Governance Summit will be
held in Riyadh, Saudi Arabia
on February 10-11.

The 2025 Climate and Clean
Air Conference will be held
in Brasilia, Brazil on March 17
-21.

Hale and Hearty

Greetings from our 17t issuel!

“A little less conversation, a little more action” is a great stance, isn't it?
Wearing this practical hat, one can perhaps only add the undiscussable need for
reaping the fruits of our labors. Put another way, our actions matter if only we guide

them towards solid and purposeful goals.

Indeed, this current issue of the Ecosystem Review aims to set out what this
purposeful goal should be and what we should do to achieve this goal. Here we
present the concept of “nature-positive”, a which calls to “halt and reverse
the nature loss measured from a baseline of 2020, by increasing the health, abundance,
diversity and resilience of species, populations and ecosystems so that by 2030 nature is

visibly and measurably on a path to recovery”.

This very definition of nature positive is important for more than one reason.
First of all, as climate anxiety rises, it has the unfortunate potential of triggering
fatigue for “action inertia”, which is an important obstacle to tackling ecosystem
change. However, a nature-positive stance reminds us that recovery is still possible,

killing the desperateness and encouraging the action.

Obviously, we need reasons to act and here | will tell you a few good reasons
why nature-positive gives us a full set of reasons. Nature action is critical from an
inequality perspective. The refers to natural capital as the “wealth
of the poor”. Therefore, its degradation and loss disproportionately burden the
lowest income group of the societies. The very same study by the WB finds that “the
degradation of nature could cause the poorest countries to lose 10% of their GDP

annually by 2030.”".

Keeping in mind that “reversing the damage and recovery are still possible”,
the mindset of “grow now, clean up later” should be abolished. Sustainability is not
enough. We should invest in “regeneration” if we are to reverse. Good news is we

can!

In Shakespearean terms, after suffering a long bout pneumonia, akin to the
ecosystem crisis, helping nature become hale and hearty is of benefit all us all. So,

when we act for nature, we are in fact acting for ourselves. Shall we? The answer is a

fat, big, yes!



https://www.naturepositive.org/
https://blogs.worldbank.org/en/voices/5-ways-world-bank-leading-example-nature
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Development 2.0: Hello Nature

Gross Domestic Product (GDP) growth, when the cost
of using nature is not considered, can be experienced
at the expense of destruction of nature. When the
production-nature relationship is not taken into ac-
count in the definition and calculation of GDP, the
damage caused by growth on nature can also be over-
looked.

Recent studies on the relationship between nature and
economic growth that over half of global
GDP is in fact moderately or highly dependent on
nature. as the direct and indirect contributions
of ecosystems to human well-being, ecosystem ser-
vices such as pollination, water filtration, provision of
food from natural resources, or flood and pest control
all play indispensable roles for economic growth that
are also considered to be free of charge. Studies on
the economic value of ecosystem services that
even a partial collapse of these services could result in
a decline in global GDP amounting to USD 2.7 trillion
per year by 2030. Conversely, resorting to a nature
positive economy that prioritizes ecosystem restora-
tion, nature-positive food production and circular
business models could generate USD 10.1 trillion in

annual business by 2030.

Our current production and consumption patterns are
Earth’s overall biocapacity by at least 75%,
indicating the urgency of including nature in our over-
all development equation. The construction, agricul-
ture and food and beverage sectors, for instance,
around USD 8 trillion of gross value added com-
bined, while also being directly reliant on healthy
ecosystems such as clean water, healthy soils or natu-
ral resources. Current food systems are the main cul-
prit for 70% of global biodiversity loss on land and 50%
in freshwater. Studies which put a price on the result-
ing decline in ecosystem services that the
conversion of natural land to cropland, pastureland
and forest plantations may result in a USD 90 billion
loss of global real GDP by 2030, a figure which increas-
es to USD 225 billion if the loss of nature-based carbon
sequestration services is also included in the calcula-
tion.

Hence, it is becoming a novel development story tak-
ing nature into account as a major factor of produc-
tion, and appropriately pricing its value shall be key in
our future development endeavor. Examples of good
guidance on this endeavor include the United Nations’
System of Environmental Economic Accounting ( ),
the Taskforce on Nature Related Financial Disclosures


https://initiatives.weforum.org/champions-for-nature/home
https://earth.org/what-are-ecosystem-services/
https://www.worldbank.org/en/news/press-release/2021/07/01/protecting-nature-could-avert-global-economic-losses-of-usd2-7-trillion-per-year#:~:text=WASHINGTON%2C%20July%201%20%E2%80%93%20A%20new,%242.7%20trillion%20annually%20by%202030
https://www3.weforum.org/docs/WEF_The_Future_Of_Nature_And_Business_2020.pdf
https://wwflpr.awsassets.panda.org/downloads/wwf_a4_new_branding_business.pdf
https://wwflpr.awsassets.panda.org/downloads/wwf_a4_new_branding_business.pdf
https://wwflpr.awsassets.panda.org/downloads/wwf_a4_new_branding_business.pdf
https://openknowledge.worldbank.org/server/api/core/bitstreams/9f0d9a3a-83ca-5c96-bd59-9b16f4e936d8/content
https://seea.un.org/ecosystem-accounting

Ecosystem 101

( ) and the Science Based Targets Network (SBT1)

which all include data and frameworks on how to ecosystem regeneration
account for nature at micro (company) and macro
(country and global) levels in assessing the indicators restoring ecosystems toa '
of nature positive development. including changing
patterns to protect ecosystems

Resorting to a nature positive perspective for eco-
nomic development is not, after all, just icing on the
cake. It is the defining component of development biodiversity
for all actors involved. Hence, those who embrace the

and biodiversity

the among living organisms from all
sources including terrestrial, marine and other
aquatic ecosystems and the ecological
complexes of which they are part.

nature positive perspective are better positioned to
lead the economy of the future whereas the business
-as-usual riders may loose their chance to play a lead-
ing role in both development and economic growth.

nature

the natural with an emphasis on its living
components, including categories such as
biodiversity, ecosystems, evolution, the
biosphere, humanity’s shared evolutionary
heritage, and biocultural diversity

ecosystem restoration

and reversing damage to ecosystems, thereby
improving ecosystem services and biodiversity

physical risk

CO, emission concentration

increased by 0.9% in October stemming from nature loss and the

compared to the same month transformation, and its interaction with other
previous year, reaching environmental threats.
422.38 ppm.*

transition risk

to the economy and financial system stemming
*ppm: parts per million from policies aimed at addressing nature loss

100-Million Euro Biodiversity Fund to be Managed by Mirova

Mirova, a France based investment management company, was tasked with managing the world’s first biodiversi-
ty worth €100 million. The fund aims to support biodiversity preservation through investments in innovative
solutions with a focus on small and medium-sized European companies transitioning to sustainable business
models. The fund will use environmental data from the Carbon Disclosure Project (CDP) to assess risks and moni-
tor progress in reducing biodiversity impacts. The initiative reflects a strong commitment to biodiversity as a
growing global priority.


https://www.nature.com/articles/s41599-018-0114-8
https://oceanliteracy.unesco.org/ecosystem-restoration-regeneration-rewilding/
https://oceanliteracy.unesco.org/ecosystem-restoration-regeneration-rewilding/
https://www.cbd.int/convention/articles?a=cbd-02
https://www.ipbes.net/glossary/nature
https://wedocs.unep.org/bitstream/handle/20.500.11822/36251/ERPNC.pdf
https://meetings.imf.org/en/IMF/Home/Publications/staff-climate-notes/Issues/2024/10/01/Embedded-in-Nature-Nature-Related-Economic-and-Financial-Risks-and-Policy-Considerations-555072
https://meetings.imf.org/en/IMF/Home/Publications/staff-climate-notes/Issues/2024/10/01/Embedded-in-Nature-Nature-Related-Economic-and-Financial-Risks-and-Policy-Considerations-555072
https://tnfd.global/
https://sciencebasedtargets.org/
https://impact-investor.com/french-institutional-investors-pick-mirova-to-manage-e100m-biodiversity-fund/

Nature-Related Macro-Financial
Risks

While nature forms the foundation of being able to live
in health and prosperity, it supports economic life
through many different channels. The deterioration in
the balance of nature in association with the climate
crisis, and accompanying decrease in biodiversity po-
tentially affects the size of national economies.

It is that the destruction caused by the deg-
radation of nature in the ecosystem where economic
activity takes place could create a domino effect in the
medium to long term and exacerbate the fragility of
ecosystem services. The reduction in natural capital
such as water, soil and woodland could bring physical
risks including natural disasters, wreaking higher levels
of damage in different areas such as agricultural pro-
duction and infrastructure. For example, while small
trees and vegetation in coastal wetlands offer protec-
tion against floods and storms, the deterioration of
these natural shelters could worsen the damage inflict-
ed by these natural disasters. An analysis of the after-
math of storms between 2000 and 2012 in around
2,000 coastal wetland regions in 23 tropical and semi-
tropical countries that economic activity in pro-
tected coastal wetland fell by between 6.1% and 8.2%.
This was in contrast with a loss of between 2.6% and
5.5% in better-protected areas.

Losses in nature can to other macroeconomic
risks in areas of activity and for countries which are
highly dependent on their ecosystems, potentially ex-
tending to the macro level through channels such as
reduced labor, capital and productivity with micro-
scale effects on companies, regions and sectors. Disas-
ters which increase in severity due to nature degrada-
tion exacerbate reconstruction expenditures, requiring
more transfers to companies and households, while
reductions in tax income may threaten public finances.
The pressure on public finances may negatively affect
debt indicators and risk premiums. Droughts and
floods, on the other hand, cause volatility in prices of
certain commodities, especially food, affecting infla-
tion, tourism receipts and trade in the countries affect-
ed and therefore their external balances and exchange
rates. The droughts experienced in the USA in 2007
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and more widely in the USA, China, Russia and Ukraine
between 2010 and 2012 disrupted global wheat sup-
ply, and led to increase wheat prices and also

global trade and inflation.

In addition to physical risks, changes in the regulatory
framework and consumer preferences may also
macroeconomic consequences. Restrictions imposed
on the production of certain products in order to limit
the losses in nature or to restore nature may affect
overall production and have knock-on effects. One ex-
ample of is the effects of restrictions on the use of
some pesticides in agricultural production on produc-
tion and prices.

However, macroeconomic consequences
from physical and transition risks also
financial stability. These effects can occur directly by
disrupting the financial structure of the producers
through the loss of production and price changes in
the country, or may result from developments in an-
other region or country, by spreading through the val-
ue chain.

resulting
a risk to

As a result, with the increased frequency of shocks ex-
perienced as a result of the interaction between the
climate crisis and the deterioration of nature, along
with the decrease in biodiversity, the impacts of the
risks on countries’ macro-financial balances become
more pronounced. This underlines the importance of
countries developing a nature-positive framework in
policy design with a holistic perspective for a stable
macro-financial structure, as well as achieving emission
reduction targets set out within the scope of their na-
tionally determined contributions, which is an im-
portant indicator in the efforts to tackle the climate
crisis.



https://www.imf.org/en/Publications/staff-climate-notes/Issues/2024/10/01/Embedded-in-Nature-Nature-Related-Economic-and-Financial-Risks-and-Policy-Considerations-555072
https://www.nature.com/articles/s41598-021-94207-3
https://www.ecb.europa.eu/press/economic-bulletin/articles/2024/html/ecb.ebart202406_02~ae87ac450e.en.html
https://www.imf.org/en/Publications/staff-climate-notes/Issues/2024/10/01/Embedded-in-Nature-Nature-Related-Economic-and-Financial-Risks-and-Policy-Considerations-555072
https://www.ecb.europa.eu/press/economic-bulletin/articles/2024/html/ecb.ebart202406_02~ae87ac450e.en.html
https://www.ecb.europa.eu/press/economic-bulletin/articles/2024/html/ecb.ebart202406_02~ae87ac450e.en.html

Aftermath of the “Finance COP”

As in previous years, we followed the COP process on
-site in Baku, the capital of Azerbaijan, between 11-22
November. The COP29, shunned by some heads of
state and called the "Finance COP", was recorded as a
summit that failed to meet expectations in many
ways. Despite this, some important decisions and
commitments were taken.

One of the most important outcomes of the COP29
was the adoption of Article 6.4 of the Paris Agree-
ment, which facilitates international carbon trading,
on the first day of the conference. At the same time,
Article 6, which contains the basic rules and guide-
lines for international carbon trading, was approved
on November 23. These include agreeing on stand-
ards that determine how international carbon trad-
ing will work and encourage international coopera-
tion to help countries meet their climate goals more
effectively. This agreed
tion projects to produce and trade carbon credits
and the creation of a carbon market under the super-
vision of the United Nations (UN). This mechanism is
scheduled to be rolled out from 2025. In addition, the
Multilateral Investment Guarantee Agency (MIGA), a
World Bank agency, also its plan to
launch a letter of authorization template that will
provide insurance coverage to support investors op-
erating in emerging carbon markets.

allows emission reduc-

One of the important decisions and commitments of
the summit was the "Hydrogen Declaration" on ener-
gy. This declaration, which aims to unlock the poten-
tial of a global hydrogen market, focuses on increas-
ing low-carbon hydrogen production and accelerat-
ing the decarbonization of hydrogen production
from existing fossil fuels. In addition, emphasis was
placed on working together to reduce greenhouse
gas emissions from hydrogen production to near-
zero levels by targeting sectors that are difficult to
decarbonize.

Another important development concerns the tri-
pling of nuclear energy capacity. A total of 25 coun-
tries signed the declaration to triple nuclear power
capacity by 2050, which was one of the outcomes of
the COP28 held in Dubai the previous year. At COP29,
these countries El Salvador, Kazakhstan,
Kenya, Kosovo, Nigeria and Turkiye.
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Turkiye's participation in this declaration also coin-
cides with the targets set out in the "2053 Long-Term
Climate Strategy" document announced at the
COP29. Again, in line with the objectives set out in
this document, Tirkiye has also become a party to
the "Global Energy Storage and Grids Commitment".
The strategy document sets out that countries will
need to allocate 1.7% of their annual gross domestic
product (GDP) to additional investment to achieve
the targets. If this target is met in 2025, it means that
the private sector would need to invest an additional
USD 14 billion and the public sector will need to in-
vest approximately USD 10 billion.

Another declaration announced during the COP29
was the "Declaration on Multi-Sectoral Action Paths
(MAP) for Resilient and Healthy Cities". The aims of
this include promoting health equity and
nature-positive urban development by developing
reforestation, sustainable infrastructure and spaces,
sustainable consumption and production patterns,
nature-based solutions, and ecosystem-based ap-
proaches.

As a result, this was a COP in which the "Decision Let-
ter" was not published. One of the most important
consequences of this is that the phrase "transitioning
away from fossil fuels" in the cover letter has not
been directly confirmed. All decisions expected from
the meetings but not taken will be renegotiated. Be-
tween the "Bonn Climate Conference" in June and
the COP30 in November 2025, it will be important to
monitor developments regarding if the countries are
able to update their Nationally Determined Contribu-
tions (NDCs) by February ahead of the COP30. See
you at the next COP.


https://unfccc.int/news/cop29-un-climate-conference-agrees-to-triple-finance-to-developing-countries-protecting-lives-and
https://www.miga.org/press-release/deploying-world-bank-group-guarantee-platform-de-risk-carbon-markets.
https://world-nuclear.org/news-and-media/press-statements/six-more-countries-endorse-the-declaration-to-triple-nuclear-energy-by-2050-at-cop29.
https://cop29.az/en/pages/cop29-declaration-on-multisectoral-actions-pathways-map-to-resilient-and-healthy-cities

We have left what has been behind a challenging two-
week Conference of the Parties (COP) to the UN Frame-
work Convention on Climate Change. While various
analysts have described the result as "a

between the world's need for transformation and
what can be achieved politically today," much of the
world, especially in the Southern Hemisphere, has
been left disappointed. The USD 300 billion target that
emerged in Baku, where the New Collective Quantified
Goal (NCQG) plays a leading role, fell far short of what
underdeveloped and developing countries had hoped
for. Expectations were for USD 600 billion in climate
finance to be provided as grants, but the agreement
did not offer any concrete direction on the structure of
the financing. In these circumstances, the prospect of
most of the financing being in the form of loans is con-
sidered negative for developing countries under the
burden of debt. COP29 also called for at least USD 1.3
trillion in funding from all sources (private and public)
to be mobilized by 2035, but private sector funding
and contributions from voluntary developing countries
are unlikely to bridge the gap.

While the results were not satisfactory either in terms
the headline figures or the sub-details, the striking
point was that this year's COP process as a whole was
also discussed. The first issue here concerns communi-
cation. The United States (US) and China, the top two
countries when it comes to historical greenhouse gas
emissions, were silent throughout the COP29 in con-
trast with the European Union, African countries and
small island states. The silence of the US was also influ-
enced by the fact that Donald Trump, who had with-
drawn from the Paris Agreement during his first presi-
dential term, secured a second term in last month's
elections. We noted how representatives from leading
media outlets, including countries such as India and
Saudi Arabia, pointed to the lack of communication
with the

When it comes to the COP, lobbying by polluting in-
dustries has long been a concern. What differentiates
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COP29 from previous years is not only the large num-


https://www.france24.com/en/live-news/20241124-climate-finance-s-new-era-shows-new-political-realities
https://www.france24.com/en/live-news/20241124-climate-finance-s-new-era-shows-new-political-realities
https://x.com/fionaharvey/status/1860934938062717371

